
In t h e  

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC! SERVICE COMMISSION 

* * * * *  

Matter o f :  

THE APPLICATION OF EAST KENTUCKY 1 
UTILITIES, IWC., TO INCREASE > 
ITS R E T A I L  GAS RATES ) 

CASE NO. 8114-A 

O R D E R  

On S e p t e m b e r  29,  1981, Kentucky-West V i r g i n i a  G a s  Com- 

pany ("Kentucky-West" ) f i l e d  w i t h  t h e  F e d e r a l  Energy Regulatory 

Commission {"FERC") at Docket No. TA80-1-46 and RP80-7 r e v i s e d  

t a r i f f  sheets to its FERC Gas T a r i f f ,  O r i g i n a l  Volume N o .  1, 

Kentucky-West h a s  placed an e f f e c t i v e  date of November 1, 1981, 

upon t h e  a f f e c t e d  tariff s h e e t s .  T h i s  Commission has no j u r i s -  

d i c t i o n  i n  that case. 

On November 9 ,  1978, t h e  P res iden t  o f  t h e  U n i t e d  States 

signed into law the Natural Gas PolFcy A c t  of 1978, which  estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates fo r  producers of c e r t a i n  cate- 

gories of n a t u r a l  gas.  T h i s  f e d e r a l  legislation h a s  r e s u l t e d  i n  

h i g h e r  gas costs t o  i n t e r s t a t e  p i p e l i n e  compmies  serving t h e  

various gas consuming s t a t e s ,  i n c l u d i n g  Kentucky. Once the FERC 

a p p r o v e s  t h e  r i g h t  of these i n t e r s t a t e  t r a n s m i s s i o n  compan ies  t o  

pass t h i s  Increased cost  o n  t o  its d i s t r i b u t i o n  company customers, 

s t a t e  commiss ions  m u s t ,  i n  turn, allow i n t r a s t a t e  d i s t r i b u t o r s  t o  

pass t h e i r  increased costs on t o  t h e i r  customers by adjusting the 

basic rates. 



On August 10,  1981, the Commission issued its  Order in 

Case No. 8114, p r e s c r i b i n g  certain rates a n d  a u t h o r i z i n g  a 

purchased gas ad jus tmen t  c l a u s e .  

On October 6 ,  1981, East Kentucky Utilities, Znc. ,  ( “Ap-  

p l i can t“ )  n o t P f i e d  t h e  Commission t h a t  its w h o l e s a l e  cost of 

gas would be increased by its s u p p l i e r ,  Kentucky-West,  e f f e c t i v e  

November 1, 1982, and submitted w i t h  its notice certain i n fo rma-  

t i o n  i n  compl i ance  w i t h  t h i s  Commission’s  Order of August  10, 1981. 

The not ice  set o u t  certain r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  

proposed to place in e f f e c t  w i t h  g a s  supplied o n  and a f t e r  Nov- 

ember 1, 1981, s a i d  rates being d e s i g n e d  t o  increase t h e  cost  of 

n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount of $15,014.70. 

The Commission after c o n s i d e r a t i o n  of t h e  i n f o r m a t i o n  

filed by the Applicant in t h i s  matter and being  f u l l y  advised is 

of t h e  opinion a n d  f i n d s  t h a t :  

1. The Commission h a s  long stated ( i n  w r i t i n g  t o  FERC) 

its opposition t o  t h e  p r o c e d u r e s  a n d  r e g u l a t i o n s  u s e d  by  t h e  

Federal Energy R e g u l a t o r y  agency  i n  approving t h e s e  s u p p l i e r  i n -  

creases. We continue to be opposed  and are c o n t i n u i n g  to s e e k  

a l t e r n a t i v e  ways to  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which  

h a v e  such a direct impact on  t h e  r e t a i l  consumers. 

2. The  FERC a p p r o v a l  of 8 w h o l e s a l e  rate increase t o  a 

Kentucky gas retailer requires approval of the Commission of 

rates t h a t  will p e r m i t  t h e  Kentucky u t i l i t y  t o  a d j u s t  i t s  

customer c h a r g e s  t o  reflect  the added p u r c h a s e  cost, o r  a l ter-  

n a t e l y  t h e  utility must absorb t h e  added cost. We are of t h e  
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o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  increase t o  be passed through 

t o  its r e t a i l  consumers  on a t i m e l y  ba s i s  would be u n j u s t  t o  t h e  

Company and would u l t i m a t e l y  r e s u l t  in h i g h e r  rates t o  t h e i r  

consumers  i n  any  e v e n t .  

3. When t h e  FERC "accepts" Kentucky-West 's  f i l i n g  and  

makes it  e f f e c t i v e ,  Kentucky-West w i l l  begin c h a r g i n g  t h e  Appl i -  

c a n t  t h e  new rates. T h i s  o r d e r  canno t  be implemented u n t i l  and  

u n l e s s  t h i s  o c c u r s .  

4 .  The A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West on September 29 ,  

1981, f i l e d  w i t h  t h e  FERC f o r  i n c r e a s e d  rates t o  become e f f e c t i v e  

November 1 ,  1981, and t h a t  t h e  i n c r e a s e  s o u g h t  by t h e  A p p l i c a n t  

reflects Kentucky-West 's  rates as so f i l e d .  

5. The Commiss ion  s h o u l d  allow t h e  A p p l i c a n t  t o  p l a c e  

i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set  o u t  i n  Appendix A 

8s soon a s  t h e  Kentucky-West f i l i n g  is made e f f e c t i v e  by FERC. 

6. The A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  pur -  

chased  gas a d j u s t m e n t  c l a u s e  approved  by t h e  Commission in its 

O r d e r  i n  C a s e  N o .  8114 dated August 10, 1981, is f a i r ,  j u s t  and  

r e a s o n a b l e , i n  t h e  p u b l i c  i n t e re s t  and s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and  a f t e r  t h e  date  t h e  i n c r e a s e d  cost of whole- 

sale gas becomes e f f e c t i v e .  

IT IS THEREFORE OFtDERED t h a t  s a i d  purchased gas adjust -  

ment sought  by t h e  A p p l i c a n t  and a d j u s t e d  a s  a f o r e s a i d  men t ioned  

be and t h e  same is h e r e b y  a p p r o v e d ,  as s e t  out i n  Appendix A 

attached hereto and m a d e  a pa r t  h e r e o f ,  t o  be e f f e c t i v e  s u b j e c t  

t o  r e f u n d ,  w i t h  gas s u p p l i e d  on and af ter  t h e  date  t h s  i n c r e a s e d  

cost of w h o l e s a l e  gas b e c o m e s  ef fect ive ( " a c c e p t a n c e "  by FERC)  . 
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IT IS FURTHER ORDERED t h a t  for t h e  purpose of the f u t u r e  

A p p l i c a t i o n  of t h e  p u r c h a s e d  gas adjustment clause of Applicant 

t h e  base ra te  for  p u r c h a s e d  gas s h a l l  be: 

Commodity 

Ksntucky-West Virginia  Gas Company $1.4317C/dth 

IT IS FURTHER ORDERED t h a t  East Kentucky Utilities, Inc. 

s h a l l  m a i n t a i n  its r e c o r d s  i n  s u c h  manner as will enable  i t ,  or 

the Commission, or any of i ts  c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts  

t o  be refunded and to whom due  in the e v e n t  a r e f u n d  is ordered 

by t h e  .Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days af te r  t h e  date 

of this Order, Applicant shall f i l e  with t h i s  Commission its 

r e v i s e d  tariff sheets setting out the rates approved h e r e i n .  

IT IS FURTHER OEtDERED that the i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on October  6 ,  1981, e o n s t f t u t e s  f u l l  com- 

pl iance  w i t h  the Commiss ion ' s  r e q u i r e m e n t s  and Order i n  C a s e  N o .  

8114, and a n y  other  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be filed 

under t h e  Commission's r e g u l a t i o n s  is hereby waived .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  26th day of October 1981. 

PuBLrC SERVICE COMMISSION 

For t h e  Commission - 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8 1 1 4 - A  DATED OCTOBER 26, 
1982 

The following rates aFe p r e s c r i b e d  for t h e  customers in 

t h e  area s e r v e d  by E a s t  Kentucky U t i l i t i e s ,  I n c .  A l l  other 

rates and charges  n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain 

t h e  same as those i n  effect under a u t h o r i t y  of the Commission 

prior to t h e  d a t e  this Order. 

RATES: Monthly 

F i r s t  1 Mcf 

Over 1 Mcf 

$5.4733 per Mef 

2.4333 per  Mcf 


